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. Market Outlook

The stock market on Monday remained positive throughout
the day and concluded the session in the green zone as
National Assembly passed the 26th Amendment Bill, a
judiciary-related constitutional package coupled with positive
economic indicators. The Benchmark KSE-100 index made an
intra-day high and low at 86,172.79 (922.70 points) and
85,349.32 (99.23 points) respectively while closed at
86,057.51 by gaining 807.42 points. Trading volume
decreased to 240mn shares as compared to 152mn shares on
the previous trading day. Going forward, we anticipate the
market to remain positive on account of second consecutive
current account surplus of $119 million in September. The
index has a resistance at 86,500 and 86,800, while finding
support at 85,500.

Key News

International

Asia stocks dip amid rates, election uncertainty; China shares
drift higher

Most Asian stocks fell on Tuesday as uncertainty over interest
rates and the U.S. presidential election kept traders largely
risk-averse, while Chinese markets drifted higher after an
interest rate cut. Regional markets took a weak lead-in from
Wall Street, as U.S. stock benchmarks retreated from record
highs as Treasury yields rose and as the earnings season
loomed. see more...

Oil prices trim Middle East war risk-gains, China demand
remains a worry

Oil prices fell on Tuesday, paring the previous day's nearly 2%
rise as the top U.S. diplomat renewed efforts to push for a
ceasefire in the Middle East, and as slow demand in China, the
world's top oil importer, continued to weigh on the market.
futures for December delivery were down 26 cents, or 0.3%,
at $74.03 a barrel at 0046 GMT. U.S. West Texas see more...

Politics

President signs 26th Amendment Bill into law

President Asif Ali Zardari has officially approved the 26th
constitutional amendment, with the gazette notification
issued shortly after. The notification, released by the National
Assembly, confirms that see more..

Economy

Sept CA posts $119m surplus — Positive

Pakistan’s external account continues to show positive
momentum, recording a second consecutive current account
surplus of $119 million in September 2024, bolstered by
strong inflows of home remittances and higher exports.
Analysts said that this improvement reflects growing stability
in the country’s financial position and highlights the vital role
remittances play in see more..


https://www.bloomberg.com/news/articles/2024-10-20/asian-stocks-to-rise-after-wall-street-win-streak-markets-wrap
https://www.investing.com/news/commodities-news/oil-prices-trim-middle-east-war-riskgains-china-demand-remains-a-worry-3674211
https://epaper.brecorder.com/2024/10/22/1-page/1012275-news.html
https://epaper.brecorder.com/2024/10/22/1-page/1012280-news.html
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FY25Q1 FDI soars 48pc to $771m YoY — Positive

Foreign Direct Investment (FDI) in Pakistan experienced a
remarkable 48 percent increase during the first quarter of the
fiscal year 2025 (FY25). According to the State Bank of Pakistan
(SBP), the country attracted FDI totaling $771 million from July to
September 2024, compared see more...

Pakistan, Indonesia ink $10.7 million trade agreements — Positive
Pakistan and Indonesia have made significant strides in
strengthening their trade relations, facilitated by the Special
Investment Facilitation Council (SIFC). The two countries signed
multiple  business-to-business  trade  agreements and
Memorandums of Understanding (MoUs) worth $10.7 million
during the recent Trade Expo Indonesia. see more..

Climate finance: Pakistan to seek IMF’s EFF programme
augmentation — Neutral

Pakistan will explore possibilities for augmentation of Extended
Fund Facility (EFF) programme with climate finance on the
sidelines of the upcoming annual meeting of IMF/World Bank
scheduled to be held in Washington DC. Islamabad may consider
a request for augmentation of existing loans by adding $1.5 to $2
billion in the $7 billion Extended Fund see more...

Finance minister attends IMF, WB annual meetings starting
today — Neutral

Pakistan’s Finance Minister Muhammad Aurangzeb will be in the
US for almost a week to attend the International Monetary Fund
(IMF) and the World Bank (WB) annual meetings. The IMF and
World Bank meetings will kick off today (Monday) throughout the
week. The finance minister will meet with private and public
finance leaders during his trip. He’s see more..

REER index drops to 9-month low — Positive

Pakistan’s real effective exchange rate (REER), the value of the
rupee against a basket of trading partner currencies, hit a nine-
month low in September. Data from the State Bank of Pakistan
showed on Monday that REER depreciated to 98.6 in September,
its lowest level since December 2023.The REER was 100.1 in
August.Samiullah Tarig, head see more...
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PSO waives interest for five IPPs — Neutral

Pakistan State Qil (PSO) has waived its late payment interest
charges on overdue fuel supply payments from five
Independent Power Plants (IPPs), whose agreements with the
government have been terminated. The decision was
announced after extensive negotiations see more..

Pacts deadline looms; Refineries’ upgrade plans hit snags —
Neutral

The federal government is grappling with a major hurdle in its
plans to upgrade domestic refineries as the deadline for
signing upgrade agreements looms. The issue stems from the
sales tax exemption granted by the Federal Board of Revenue
(FBR) in the national see more...

IT exports surge 42pc in September, reach $292m - Positive
Pakistan’s IT exports recorded impressive growth, reaching
$292 million in September 2024, up 42 per cent compared to
the same month last year. This figure also surpassed the 12-
month average of $280 million, marking the 12th consecutive
month of year-on-year (YoY) growth since October 2023.
According to the State Bank of Pakistan (SBP), IT exports in the
first quarter of FY25 surged see more..

Pakistan’s Meat Exports to China Hit $3.3 Million in Nine
Months - Positive

Ghulam Qadir, Trade and Investment Counsellor at the
Pakistan Embassy in Beijing said that Chinese consumers are
becoming more adventurous in their culinary choices,
increasingly interested in trying high-quality meat from
countries like Pakistan. The country’s rich tradition in meat
production, see more...

Texpo 2024 likely to attract $800m in export orders — Neutral
Texpo 2024, the 5th edition of Pakistan’s premier textile and
leather exhibition, is expected to generate export orders
worth a staggering $800 million, nearly double the $420
million secured at last year’s event. Addressing a press
conference at TDAP office, Zubair Motiwala CEO TDAP
informed that Texpo will take place from October 23 see more..


https://epaper.brecorder.com/2024/10/22/1-page/1012279-news.html
https://tribune.com.pk/story/2504356/pakistan-indonesia-ink-107-million-trade-agreements
https://www.thenews.com.pk/print/1242672-climate-finance-pakistan-to-seek-imf-s-eff-programme-augmentation
https://www.thenews.com.pk/print/1242313-finance-minister-attends-imf-wb-annual-meetings-starting-today
https://www.thenews.com.pk/print/1242497-reer-index-drops-to-9-month-low
https://tribune.com.pk/story/2504415/pso-waives-interest-for-five-ipps
https://epaper.brecorder.com/2024/10/22/12-page/1012373-news.html
https://www.thenews.com.pk/print/1242498-it-exports-surge-42pc-in-september-reach-292m
https://propakistani.pk/2024/10/21/pakistans-meat-exports-to-china-hit-3-3-million-in-nine-months/#google_vignette
https://epaper.brecorder.com/2024/10/22/7-page/1012334-news.html

DISCLAIMER

This report has been prepared by Abbasi & Company (Private) Limited and is provided for information purposes only. Under no circumstances, this is to be used or considered as an offer
to sell or solicitation of any offer to buy. While reasonable care has been taken to ensure that the information contained therein is not untrue or misleading at the time of publication, we
make no representation as to its accuracy or completeness and it should not be relied upon as such. From time to time, Abbasi & Company (Private) Limited and or any of its officers or
directors may, as permitted by applicable laws, have a position, or otherwise be interested in any transaction, in any securities directly or indirectly subject of this report. This report is
provided only for the information of professional advisers who are expected to make their own investment decisions without undue reliance on this report. Investments in capital markets
are subject to market risk and Abbasi & Company (Private) Limited accepts no responsibility whatsoever for any direct or indirect consequential loss arising from any use of this report or
its contents. In particular, the report takes no account of the investment objectives, financial situation and needs of investors, who should seek further professional advice or rely upon
their own judgment and acumen before making any investment. The views expressed in this report are those of Abbasi & Company (Private) Limited Research Department and do not
necessarily reflect those of the company or its directors. Abbasi & Company (Private) Limited as a firm may have business relationships, including investment--banking relationships, with
the companies referred to in this report. Abbasi & Company (Private) Limited does not act as a market maker in the securities of the subject company. Abbasi & Company (Private) Limited
or any officers, directors, associates or close relatives do not have a financial interest in the securities of the subject company to an amount exceeding 1% of the value of the securities of
the subject company at the time of issuance of this report. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives are not currently serving or have
served in the past three years as a director or officer of the subject company. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives have not received
compensation from the subject company in the previous 12 months. The subject company currently is not, or during the 12-month period preceding the date of publication or distribution
of this report, was not, a client of Abbasi & Company (Private) Limited. We have not managed or co-managed a public offering or any take-over, buyback or delisting offer of securities for
the subject company in the past 12 months and/or received compensation for corporate advisory services, brokerage services or underwriting services from the subject company in the
past 12 months. Abbasi & Company (Private) Limited does not expect to receive or intend to seek compensation for corporate advisory services or underwriting services from the subject
company in the next 3 months

All rights reserved by Abbasi & Company (Private) Limited. This report or any portion hereof may not be reproduced, distributed or published by any person for any purpose whatsoever.
Nor can it be sent to a third party without prior consent of Abbasi & Company (Private) Limited. Action could be taken for unauthorized reproduction, distribution or publication

VALIDITY OF THE PUBLICATION OR REPORT
The information in this publication or report is, regardless of source, given in good faith, and may only be valid as of the stated date of this publication or report. The information may be
subject to change without notice, its accuracy is not guaranteed, it may be incomplete or condensed and it may not contain all material information concerning the company, jurisdiction
or financial instruments referred to in this report. The valuations, opinions, estimates, forecasts, ratings or risk assessments herein constitutes a judgment as of the date of this report and
were based upon several estimates and assumptions and are inherently subject to significant uncertainties and contingencies. It can be expected that one or more of the estimates on
which the valuations, opinions, estimates, forecasts, ratings or risk assessments were based will not materialize or will vary significantly from actual results. Therefore, the inclusion of the
valuations, opinions, estimates, forecasts, ratings or risk assessments described herein is not to be relied upon as a representation and/or warranty by Abbasi & Company (Private) Limited
and/or its other associated and affiliated companies, that:

I. Such valuations, opinions, estimates, forecasts, ratings or risk assessments or their underlying assumptions will be achieved, and

Il.  There is any assurance that future results or events will be consistent with any such valuations, opinions, estimates, forecasts, ratings or risk assessments stated therein

DEFINITION OF TERMS

TP Target Price DDM Dividend Discount Model FCF Free Cash Flows

FCFE Free Cash Flows to Equity FCFF Free Cash Flows to Firm DCF Discounted Cash Flows
PE Price to Earnings Ratio PB Price to Book Ratio BVPS Book Value Per Share
EPS Earnings Per Share DPS Dividend Per Share ROE Return of Equity

ROA Return on Assets SOTP Sum of the Parts JPB Justified Price to Book

VALUATION METHODOLOGY
To arrive at our Target Price, Abbasi & Company (Private) Limited uses different valuation methods which include:
I. Discounted Cash Flow Model
IIl.  Dividend Discount Model
Il Relative Valuation Model
V. Sum of Parts Valuation

RATINGS CRITERIA
Abbasi & Company (Private) Limited employs a three-tier ratings system to rate a stock and sector, as mentioned below, which is based upon the level of expected return for a specific
stock and outlook of sector. The rating is based on the following with stated time horizon

Stock Rating Expected Total Return Sector Rating Sector Outlook
BUY Greater than 15% Overweight Positive

HOLD Between -5% to 15% Market Weight Neutral

SELL Less than and equal to -5% Underweight Negative

Ratings are updated to account for any development impacting the economy/sector/company, changes in analysts’ assumptions or a combination of these factors.

RESEARCH DISSEMINATION POLICY
Abbasi & Company (Private) Limited endeavors to make all reasonable efforts to disseminate research to all eligible clients in a timely manner through either physical or electronic
distribution such as email, fax mail etc. Nevertheless, all clients may not receive the material at the same time

OTHER DISCLOSURES
The research analyst is primarily involved in the preparation of this report, certifies that:
I.  The views expressed in this report accurately reflect his/her personal views about the subject company/stock /sector and economy
Il No part of his/her compensation was, is or will be directly or indirectly related to the specific recommendations or views expressed in this report

The Research Analyst is not and was not involved in issuing of a research report on any of the subject company’s associated companies
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